AMENDED IN ASSEMBLY JANUARY 4, 2006

CALIFORNIA LEGISLATURE—2005—06 REGULAR SESSION

ASSEMBLY BILL No. 237

Introduced by Assembly Member Arambula

February 7, 2005

An act to amend Section-505+75-efthe Health-and-Safety 63040 of

the Government Code, relating to-heusing infrastructure finance, and,
declaring the urgency thereof, to take effect immediately.

LEGISLATIVE COUNSEL’S DIGEST

AB 237, as amended, Arambula. Farmworker—housing:

Infrastructure finance.
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Existing law establishes the Infrastructure and Economic
Development Bank within state government. The bank is authorized to
make secured loans and undertake related activities for the purpose of
financing projects, as defined, that relate to infrastructure
improvements. The bank is required to establish criteria, priorities,
and guidelines for the selection of projects to receive assistance from
the bank and to notify the Governor, specified committees of the
Legislature, and appropriate state and local agencies when it
establishes or changes the criteria, priorities, and guidelines.

This bill would require the notification to include an explanation of
the ways in which the changes to the criteria, priorities, and
guidelines will better serve the areas with the greatest need for
economic development.

This bill would declare that it is to take effect immediately as an
urgency statute.

Vote: %;. Appropriation: no. Fiscal committee: yes.
State-mandated local program: no.

The people of the State of California do enact as follows:

1 SECTION 1. Section 63040 of the Government Code is
2 amended to read:
3 63040. (a) Following consultation with appropriate state and
4 local agencies, the bank shall establish criteria, priorities, and
5 guidelines for the selection of projects to receive assistance from
6 the bank. Projects shall comply with the criteria, priorities, and
7 guidelines adopted by the bank.
8 (b) The criteria, priorities, and guidelines shall, at a minimum,
9 be based upon the following:
10 (1) The State Environmental Goals and Policy Report, or its
11 successor, approved pursuant to Article 5 (commencing with
12 Section 65041) of Chapter 1.5 of Division 1 of Title 7.
13 (2) If the sponsor is a state agency, board, commission, or
14 department, the Capital and Infrastructure Project Planning
15 Report, prepared by the Director of Finance pursuant to Article 2
16 (commencing with Section 13100) of Chapter 2 of Part 3 of
17 Division 3 of Title 2.
18 (c) When the bank establishes or makes changes to the criteria,
19 priorities, and guidelines, the bank shall notify the Governor, the
20 fiscal and policy committees of the Legislature that exercise
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legislative oversight of the bank, and appropriate state and local
agencies. This notification shall include an explanation of the
ways in which the changes to the criteria, priorities, and
guidelines will better serve the areas with the greatest need for
economic development.

(d) The resolution required in Section 63041 shall have been
adopted prior to the project’s selection by the bank.

SEC. 2. This act is an urgency statute necessary for the
immediate preservation of the public peace, health, or safety
within the meaning of Article IV of the Constitution and shall go
into immediate effect. The facts constituting the necessity are:

In order to make immediate changes in the notification
requirements of the California Infrastructure and Economic
Development Bank to ensure that changes to the bank’s criteria,
priorities, and guidelines are consistent with its mission to
promote economic growth, revitalize communities, and enhance
the quality of life throughout California, it is necessary that this
act take effect immediately.
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